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Dear Gillian, 
 
PUBLICATION OF UK GOVERNMENT CARBON EMISSIONS TAX CONSULTATION  
 
My letter of 15 July informed the Committee that the affirmative SI to establish the UK 
Emissions Trading Scheme (UK ETS) was laid in the Scottish Parliament on 13 July. I am 
now writing to inform the Committee that UK Government published a consultation on a 
Carbon Emissions Tax (CET) on 21 July as an alternative carbon pricing mechanism, if the 
UK ETS cannot be linked to the EU ETS.  
 
Given that UK ETS legislation has been laid in each of the four legislatures, after reaching 
agreement in May to establish a Common Framework to replace the EU ETS, it is 
unacceptable that the UK Government is simultaneously preparing for an alternative, 
competing CET.  
 
I have repeatedly reiterated to the UK Government my strong opposition to a reserved CET 
which would go against the Common Frameworks principles agreed at JMC(EN) in October 
2017, that policies in areas returning from the EU would respect devolved competence, 
remain accountable to devolved legislatures and lead to an increase in decision making for 
the devolved administrations.  
 
Furthermore, the UK Government’s continued prevarication on deciding between a 
standalone UK ETS and CET is exacerbating uncertainty for stakeholders and hindering 
operational readiness preparations. I continue to press the UK Government for clarity and 
will keep the Committee informed of UK Government developments.  
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My strong preference remains to implement a UK ETS, which would operate as a standalone 
scheme until a link is agreed with the EU. Establishing a joint UK ETS is the best option to 
ensure cost effective decarbonisation, and will be accountable to the Scottish Parliament. 
Therefore, as per my letter of 15 July, I continue to recommend the UK ETS to the Scottish 
Parliament.   
 
Yours sincerely, 
 
 
 
 

 
ROSEANNA CUNNINGHAM 


